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Highlights:  

- Motor Insurance has    

increased by 35% in May 

2016 vs May 2015 

- Care for hip fractures 

in Ireland cost more 

than treatment for heart 

disease, breast cancer 

and  strokes COMBINED 

Ireland  
 New car sales were up 23.3% YTD vs the same period last year.  New regis-

trations for May alone however, were down slightly.  Volkswagen is the best 

selling brand, despite its recent global emissions scandal.  Toyota is second 

with Hyundai third. 

 Gaelectric has officially opened its 9th windfarm which will produce electricity 

for 2,500 homes on an annual basis.  The latest farm is located in Leabeg, 

Offaly. 

 Tax receipts were €770m ahead of target for the first 5 months of the year.  

Overall, the government collected €18.8bn worth of tax revenue.  Excise duty 

accounted for €2.3bn which was €338m ahead of target.  Income tax was up 

5.7% YoY, at €7.4bn.  VAT was behind target by €120m, coming in at 

€6.1bn. 

 The National Traveller Women’s Forum called for a National Strategy to help 

cut the 84% unemployment rate amongst Travellers.  The total labour force 

for Travellers is 10,000 with 87% of men and 81% of women unemployed. 

 Consumer spending in Ireland was up 9.2% YoY in May but down from 9.6% 

recorded in April.   Consumer prices overall increased 0.5% in May.  Accord-

ing to the ISME Chief Executive Mark Fielding, Irish consumers are paying 

20% above the euro average for goods. 

 Ireland has the 2nd highest minimum wage in the EU at €9.15 per hour.  Only 

Luxembourg is higher.  The Low Pay Commission is believed to be close to 

recommending a 25% increase in the minimum wage to the Government. 

 The ESRI has pointed out that raising the minimum wage in order to tackle 

poverty would be misguided and ineffective as many low-income earners and 

those in poverty do not generally overlap. 

 The PMI for Irish manufacturing in May was 51.5, the lowest level since July 

2013.  New export orders fell slightly resulting in an end to the 34 month run 

of expansion. 

 John Lewis, the UK retail giant, has joined forces with Arnotts of Dublin to sell 

700 items from it’s own-brand home & lifestyle range over two floors in the 

Dublin shop. 

 The Irish Film Board has called for a restoration of its pre-recession budget 

which has been cut by 44% sine 2008.  The IFB now receives €11.2m but is 

seeking €20m.  Irish films took in €125m at the global box office over the last 

18 months. 

 Tax receipts for the year so far are 3.4%, or €742m ahead of target. 

Economic Commentary  AUGUST 2015 Capital Securities Corporation.  Economic Commentary.  AUGUST 2015 Capital Securities Corporation.  Economic Commentary.  JUNE 2016 

GDP  

 USA 2.0%  Q1 

 China 6.7% Q1 

 Japan 0.1% Q1 

 Britain 2.0% Q1 

 Euro area 1.7% Q1 

 France 1.3% Q1 

 Germany 1.6% Q1 

 Greece –1.3% Q1 



Housing 
 It has been revealed that Permanent TSB did not use its 

15% exemption on the Central Bank’s rules on LTV ratios 

in 2015.  It instead used 11%.  Pearse Doherty of Sinn Fein 

has called into question whether the impact of the new 

rules on lending from the Central Bank was solely to blame 

for people not being able to access mortgages, or was it 

that the Bank’s themselves were not using their full exemp-

tion allocation.  PTSB however said that the 15% figure 

was a ‘limit, not a target’.  The Central Bank itself is review-

ing the rules and will announce the outcome in November. 

 CSO figures show that the average cost of purchasing a 

home increased 7.1% in the year to April 2016.    This is 

much lower than the YOY rise of 15.8% for 2014-2015.  

The Dublin market rose 1.6% in April showing a slight re-

bound.  Overall, Dublin prices are 4.6% higher than the 

same period last year, and 9.5% higher outside of the capi-

tal.  Dublin house prices are 33.1% lower than the boom 

years, and 35.8% lower outside the capital. 

 First-time buyers are now an average age of 34 years old, 

up 5 years in the last decade when the average age was 

29.  €160,000 is the breaking point for FTB’s with little ac-

tivity over this amount attributed to FTB’s. 

 The PMI for Construction fell in May to 55.9 from 56.4 rec-

orded in April.  This is the lowest level of expansion in 6 

months, but growth has still been recorded for the 33rd 

month in a row. 

 The average worker in Dublin now needs to set aside 37% 

of their salary in order to fund their rent.  The average cost 

of a 1 bedroom apartment is €1,060 per month and the 

average earnings of workers is €2,831 per month. 

 Savills Research Department indicates that house prices 

will increase by 5.5% by Summer 2016.  Researcher John 

McCartney also said that house price inflation has already 

doubled since the start of the year from 2.6% to 4.6%. 

 Just under 90% of construction companies are favourable 

about the sector for the next 3 years.  However, 65% of 

companies report difficulty when recruiting people com-

pared with 45% in 2015.  Skills in managerial, planning & 

feasibility are hardest to find. 

 Ireland was the 6th fastest growing house market in the 

world in the year to March 2016.  Global Property Guide 

reported an increase of 7.74% to March 2016 placing Ire-

land 6th, behind Turkey (19.05%) China (16.64%), Sweden 

(12.1%), Romania (11.55%) & Qatar (9.27%). 

 Commercial property deals transacted during Q1 had a 

value close to €600m.  The majority (80%) of the sales 

were for properties worth €10m or less. 

Europe 
 Prices in the Euro-Area fell in May by 0.1%.  It is 

the 4th consecutive month prices have failed to 

increase.   

 Unemployment in the Euro Area remained at 

10.2% in May.   

 House prices rose in 18 of the 22 European mar-

kets, one of the highest numbers since the crisis. 

 The PMI for the Eurozone for the June period 

was 52.8, down from 53.1 in May.  This repre-

sents the lowest level of expansion in 17 months.  

However,  export activity increased which will 

drive growth over the next quarter.  Oil prices are 

still a factor in low confidence. 

 The Eurozone’s investor sentiment is at an 18 

month low following the British vote to leave the 

European Union.  The index fell from 9.9 to just 

1.7.   

 The European Central Bank has requested one 

of Italy’s banks to reduce their bad debts by 40% 

over 3 years in order to stabilize the Italian bank-

ing system.  The bank in question is Banca Mon-

te dei Paschi di Siena.   

 France’s economy grew more than estimated in 

Q1 by 0.6% rather than the 0.5% estimated in 

April.  Unemployment claims fell for the 2nd 

month in a row to their lowest in one year. 
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USA 

 Following the Brexit vote, there is depress-

ing prognosis ahead for the 5 major US in-

vestment banks.  It is expected that they are 

prepare to release another round of unim-

pressive trading figures.  Before the vote, 

many executives felt they were on track to 

recover ground lost in the dismal first quar-

ter. 

 Hershey’s rejected Mondelez’s takeover bid 

worth $23bn.  The US chocolate maker is 

the 5th largest confectioner in the world, with 

Mondelez placed 2nd. 



UK 

 BREXIT: 24th June 2016 the UK have voted to leave 

the European Union leaving markets around the 

world stunned.  The leave vote was 51.9% with the 

remain vote at 48.1%.  David Cameron, the PM, has 

resigned with effect from October 2016.  The EU re-

acted saying the UK now had no way back to the 

union and must begin the process of leaving.  Sterling 

dropped to its lowest level since 1985. 

 BREXIT: the Bank of England moved to reassure 

markets that the banks were safe and the BoE had 

ammunition to absorb the Brexit shock and stop it 

spilling into a full-blown financial crisis.   

 BREXIT: The UK Chancellor George Osborne is con-

sidering dropping it’s Corporation Tax rate to 15% to 

attract business to a post-Brexit Britain. 

 Manufacturing in the UK posted their largest monthly 

gain in 4 years in April when it increased production 

by 2.3%.  The weak sterling was the main driver for 

this gain.  The pharmaceutical sector reported output 

of 8.6%. 

 The UK reported GDP expansion of 0.4% for the first 

3 months of the year, a drop of 0.6% on the previous 

period. 

 Rises in transport and hotel costs were balanced by 

falls in clothing and food to result in consumer price 

inflation has held steady at 0.3% for May.  The Bank 

of England’s target is 2%.   

 House prices rose 8.2% YoY in April vs 8.5% YoY in 

March.  The average house price in England and 

Wales is now £261k. 

 Housing: Construction of houses and apartments has 

fallen 9% in Q1 2016 raising fresh doubt on govern-

ment proposals to build 1m new homes by 2020.  

Rates are up 1% on the previous financial year how-

ever this is much lower than what is required if the 

government goal is to be reached. 

 The PMI for construction fell to 46 in June, down from 

51.2 in May.  This is the lowest level in 7 years. 

 Retail sales enjoyed larger then expected growth in 

May with a 6% increase representing the biggest 

annual rise since September 2015. 

Farm & Food 
 According to a Dutch survey, Glanbia & Dair-

ygold pay their farmers the lowest rates in 

Europe for milk in April.  Glanbia paid €22.01 

per 100kg with Dairygold paying €22.56 per 

100kg.  The European average is €26.29 per 

100kg which adds up to Irish suppliers being 

paid 16% less than the European average.  (It 

was noted that the survey did not take into 

account the extra 2c per/l top up that Glanbia 

also pays to suppliers.) 

 Tesco Ireland reported sales increased in Q1 

by 0.3%.  This is now the second successive 

quarter that Tesco has reported growth fol-

lowing several quarters of large declines.   

 Oculer, a new Tipperary dairy technology 

company raised €1m from investors in the 

British Virgin Islands.  Oculer has identified a 

system to identify the Thermoduric bacteria in 

dramatically less time that is the current 

standard which will allow the Irish dairy indus-

try to save €200m per year.  Thermoduric 

bacteria is naturally occurring but can spoil 

dairy products.   

 Kantar Worldpanel has warned that the weak-

ened sterling now provides a major draw for 

grocery-shoppers to cross the border to 

Northern Ireland.  2009 saw many Republic of 

Ireland shoppers flock to the North when the 

sterling neared parity with the euro and ac-

counting for 4.1% of all NI grocery sales. 
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World News 

 China: Retail sales for consumer 

goods great 10% YoY in May.  Monthly 

investment growth fell to 7.4% from 

10.1% due to a slowdown in the hous-

ing market and manufacturing invest-

ment. 

 Australia: Queensland and New South 

Wales have introduced new stamp 

duty changes for foreign buyers over 

public concern about the amount of 

Chinese money flooding real-estate 

markets which has led to increases in 

property prices in Australia leaving 

many Australians unable to purchase 

property. However, some quarters 

have said the taxes do nothing to 

make property more affordable for 

Australians. 

 The World Bank has cut its global 

growth forecast to 2.4%, down from 

the 2.9% estimated in January.  Fac-

tors cited were sluggish demand in 

advanced economies, weak trade, 

decreasing capital flow. 

 China’s New Consumer Tastes: Oliver 

Wyman consultancy predicts Chinese 

travelers will make 130m trip abroad in 

2016 vs 120m in 2015, spending ap-

prox. $1,200 per trip on shopping—

South Korea is a popular destination. 

Cosmetic exports from South Korea to 

China grew by a massive 250% in 

2015.  China is also becoming more 

health conscious Chinese with Adidas 

increasing it’s sales there by 18% in 

2015.  Health-food stores are also 

opening up, and major noodle manu-

facturer, Tingyi, has launched a new 

product wit no MSG, which is common 

in many Chinese noodle products. 

Tourism 
 Irish Ferries has purchased a €144m passenger vessel from a German firm.  

It is due for delivery in May 2018.  the vessel will be able to hold 1,900 pas-

sengers and crew, 300 cars, 435 cabins.  It will also be able to hold 165 

freight vehicles.   

 In Sherry Fitzgerald’s latest quarterly report on hotels there are 7,600 hotel 

bedrooms to be developed by 2019, with 6,100 ear-marked for Dublin.  Plan-

ning permission has been granted for 4,200 of the Dublin bedrooms, and 488 

are currently under construction.  17% have submitted plans with 6% at pre-

planning. 

 One hotel has been completed in Q1 2016, the North Star Hotel on Amiens 

Street, Dublin 1.  

 Failte Ireland revealed there are 3,000 less beds in Dublin than there was in 

2010. 

 Total hotel sales for Q1 have amounted to €65.8m according to DTZ, spread 

across 17 deals with 2 in Dublin.  This represents a 31% value increase on 

the same quarter the previous year.  Domestic buyers accounted for 69% of 

purchases.   

 Shannon Airport: A study shows that the airport contributed €105m to the 

economy in the 3 years to end of December 2015, and had created 1,070 

new jobs.  Passenger numbers also rose 25% during the period covered with 

2015 seeing 1.7m passengers using the airport. 

 Dalata is planning to open 2—3 hotels in Britain by 2018, with a further 3-4 

by 2019, mainly in the large provincial towns. 

 The Gresham Hotel is believed to have attracted final bids of €85m.  The 

deadline was 14th June with four short-listed bidders putting in offers. 

 KLM are to operated two daily flights between Amsterdam and Dublin.  Am-

sterdam is a key hub in Europe offering several connections further afield. 

 Failte Ireland has launched www.irelandsancienteast.com to highlight the 

germs on offer. 
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HEALTHCARE 

 In a combined-written report, it has been revealed that almost half of 

nursing home residents have the capacity to remain in their own homes.  

The report was deeply critical of the lack of homecare packages availa-

ble for elderly people and that the HSE had spent less on homecare 

packages than it did in 2008 yet the amount of people aged 85 years 

and over has increased.  The waiting list for homecare and home help 

packages have increased.  The report has recommended providing an 

annual ring-fenced budget for community care including provisions put in 

place to maintain the dignity, rights and autonomy of elderly people. 

 Ireland and Belgium are set for trials of a new cloud-based digital health 

technology project headed up by Trinity College Dublin.  ProACT will 

allow older people who have chronic diseases to live independently in 

their own home.  By providing a customised interface with smartphones 

and tablets, the facility will link new and existing care support networks 

to allow for an integrated care system at home. 

 New Health Minister Simon Harris has been given a €450m injection to 

prevent cutbacks in hospital service for the rest of the year.  The HSE 

overran it’s budget  by €120m in Q1 2016. 


