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Highlights:  

Ireland’s unemploy-

ment rate is now at 

8.6% for January 2016 

 

Ireland 
 It is expected to be a bumper year for new car registrations with sales ex-

pected to be in the 150,000 region.  If this proves to be correct, it represents 

a 25,000 increase on 2015 sales, or an extra 500 new registrations each 

week.  2015 recorded new car sales of almost 125,000 which is a 29.77% 

increase on 2014 figures.  Despite its recent scandal, Volkswagen remains 

Ireland’s most popular brand, followed by Toyota, and then Ford. 

 Grant Thornton, in a recent survey, concluded that business confidence in 

Europe was highest in Ireland and the UK going into 2016.  Ireland registered 

an 88% optimistic economic outlook with the UK registering 73%.  Overall in 

the EU, the positive economic outlook was 38%.   

 Manufacturing in Ireland grew for the 31st consecutive month recording a 

December reading of 54.2, its highest for 5 months.   

 The CSO reports that retail sales, excluding car sales, is at its highest level 

since February 2008, with sales for November 2015 8.9% higher when com-

pared with the same month 2014. 

 The PMI (Purchasing Manager’s Index) shows the services sector for De-

cember was 61.8, down from November’s 9 year high of 63.6.  Anything 

above 50 indicates growth.  This represents more than 3 years of unbroken 

growth for the Irish service sector. 

 The IDA has recorded its best ever year for job creation with just under 

19,000 jobs created during 2015, the highest during the IDA’s 67 year histo-

ry. 

 There was an increase of 57% IDA-sponsored visits by overseas investors in 

2015 vs 2014.  Dublin no longer dominated the visits, with a greater geo-

graphical spread throughout the country.  In 2014 Dublin accounted for 57% 

of visits vs 43% in 2015. 

 The value of sterling against the dollar fell to a 5 1/2 year low which is worry-

ing for Irish exports. 

 The weak asset quality of AIB and Bank of Ireland is hindering their chances 

of getting a ratings upgrade according to agency Fitch.  They said that Ire-

land’s economic cycles were volatile. 

 NAMA recorded a profit of €571m for the first 9 months of 2015.   

 The ISEQ ended 2015 up 30% vs the same period in 2014.  It outperformed 

the FTSE 100 and the DAX during 2015. 
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GDP  

 USA 2.1%  Q3 

 China 6.9% Q3 

 Japan 1.6% Q3 

 Britain 2.1% Q3 

 Euro area 1.6% Q3 

 France 1.1% Q3 

 Germany 1.7% Q2 

 Greece –0.9% Q2 

 Spain 3.4% Q3 



Housing 
 Dublin house prices for 2015 grew 3% whilst outside the capi-

tal 2015 house prices rose by 13%.  Daft reported that the final 

sale price was within 1% of the actual asking price (including 

Dublin).  Longford has the cheapest homes in Ireland with the 

average asking price of €98,000.   

 Marian Finnegan, Chief Economist at Sherry Fitzgerald re-

ports: 

 The average value of residential property in Ireland rose by 

0.5% in Q4 2015, bringing the yearly growth to 4%, a big 

drop on 2014’s growth of 16.3%. 

 Owner occupier is the main purchaser profile at 72%.  In-

vestors total 19% of all purchasers for 2015.  Those buying 

additional homes/holiday homes was 8% for 2015. 

 Cash is very much at the forefront of purchases accounting 

for approx. 46% of transactions in the first 3 quarters of 

2015. 

 Between September & November 2015, there were 2,531 

mortgage approvals a month which is a drop of 8% when com-

pared with the same 2014 period. 

 A nationwide survey of estate agents revealed predictions for 

5% price decrease in residential properties in certain areas of 

Dublin bringing an overall predicted increase to the capital of 

just 0.3% for 2016.  Outside of Dublin, predictions are for in-

creases of up to 11% in Leitrim, 10% in Donegal, Cavan & 

Roscommon.   

 Construction industry output grew 14% in 2015 to €12.25bn.  

This is an increase of 50% in just 4 years, from the bottom of 

the market in 2011.  Aecom who compiled the figures expect 

double digit growth for 2016 also. 

 Only 7 plasterers signed up for apprenticeships in 2015.  2013 

was the lowest year for apprenticeship places being offered 

with just 380.  This doubled to 730 construction-industry places 

in 2015.  291 carpentry & joinery apprenticeship places were 

Europe 
 Core inflation in the Eurozone area has 

weakened again for the 2nd consecutive 

month despite the QE programme.  Core 

inflation now stands at 0.8%, down from 1% 

in October.  Core inflation excludes volatile 

energy and food prices.  Headline inflation 

remained at 0.2%, missing the expected 

0.3% growth. 

 The Eurozone’s jobless figures fell by 0.1% 

in November to 10.5% vs 10.6% in October 

2015.  This rate represents the lowest levels 

for 4 years. 

 Regional differences: the unemployment rate 

in Germany is just 4.5% whilst in Greece and 

Spain, 20%+ of the labour market is unem-

ployed. 

 Portugal: Has imposed €2bn of losses on 

bondholders in Novo Banco.  It is unclear if 

the ECB sanctioned this and it is causing 

anger in certain quarters if so. 

 ECB Chief Executive Mario Draghi hinted at 

launching a fresh stimulus package as early 

as March.  This resulted in a positive re-

sponse from the US & European equity mar-

kets. 

 The ECB has received strong criticism from 

the Oireachtas committee’s review into Ire-

land’s bailout for threatening Ireland with 

discontinuation of emergency liquidity if Ire-

land did not enter a bailout programme. 
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Healthcare 

 Ireland has the 3rd highest ratio of pharmacists in the EU coming in at  114 pharmacists per 100,000 people.  Den-

tistry however recorded the 6th lowest ratio in Ireland with 58 dentists per 100,000 people. 

 82 Nursing Home beds were lying idle on 7th January in Cloghran, Swords due to the owners of the stepdown facil-

ity, AnovoCare unable to agreed a price with the National Treatment Purchase Fund.  NTP had, in July, offered 

€1,150 per patient per week, but AnovoCare is seeking €1,200 per patient.  AnovoCare MD Peter Purcell criticized 

the NTP for the deadlock which he said defied economic reasoning as he cost of an acute bed in hospitals was 

€6,000 a week. 

 Emergency treatment waiting times are the worst in Europe amongst 35 countries surveyed.  Macedonia, Slovenia 

& Croatia which are all lower-income countries, rank ahead of Ireland.  The Netherlands and Switzerland lead the 

list. 



UK 

 David Cameron is launching a revival of the 

building of affordable homes with the gov-

ernment applying for planning permission 

on certain brownfield sites , and then sell-

ing the plots onto developers who in turn 

will construct the homes with up to 40% of 

them being affordable starter homes.  The 

programme is being piloted in 5 areas (1 in 

London) and is based on Michael Hesel-

tine’s 1980’s state-backed development 

plan.  The scheme is part of a wider initia-

tive to build 200,000 affordable new homes 

by 2020. 

 Household spending is rising at an annual 

rate of 3% which is higher than the average 

pay increases.  This spending in turn de-

creases the amount of income households 

are saving to 4.4%.   

 John Lewis recorded 6.9% growth in sales 

for Christmas 2015 vs Christmas 2014.   

There were fears that the warm weather 

and the discounting provided by other 

stores would be a hindrance to JL, but this 

proved not to be true. 

 Meanwhile, Marks & Spencer’s Chief Exec-

utive Marc Bolland has resigned following a 

terrible Christmas performance in its 

womenswear division.  M&S blamed mild 

weather and poor stock availability for the 

fall. 

 UK house prices are expected to rise faster 

in 2016 than incomes due to more purchas-

ers than there is supply.  The RICS pre-

dicts house prices to increase by 6% na-

tionwide.   

 The GfK consumer confidence survey re-

ports the entire calendar year for 2015 as 

been in positive territory, the first time since 

it started in 1974. 

 EY Item Club predict the UK economy to 

grow 2.6% for 2016 vs 2.2% for 2015. 

 The Royal Mail reported a 6% rise in parcel 

deliveries over the Christmas 2015 period 

vs the same period in 2014. 

 The UK jobless rate fell to its lowest in 10 

years to 5.1%. 

Farm & Food 
 Bord Bia reported Irish exports of infant formula to China 

increased by 40% in 2015.  Infant formula accounts for one-

third of Irish dairy exports.  Ireland holds a 10% global market 

share.   

 Bord Bia reports a 11% rise in milk production from Jan—Oct 

2015. 

 Bord Bia: the total value of Irish food and drink exports rose 

3% coming in at a record high of €10.8bn for 2015. 

 Bord Bia: Irish Whiskey exports were up 18%. 

 Bord Bia: Pigmeat exports for 2015 fell 2%, compounded by 

the Russian EU food import ban. 

 Bord Bia: Seafood exports rose 4%.  France, UK, Spain, Italy 

& Germany accounted for 55% of the total export values. 

 Supermarkets in Ireland saw their biggest growth in 7 years 

over the Christmas period, growing at 3.5%.  This last oc-

curred in January 2009. 

 54% of Irish beef was exported to the UK in 2015.  In total, 

Ireland exported €4bn worth of food and drink, or 41%, to the 

UK. 

 UK Farmland prices fell for the first time in 13 years in 2015, 

by 1.7%.  This follows on from a rise of 12% in 2014.  There 

is uncertainty of what will happen to farm subsidies should a 

Brexit occur.  Savills expect the declining values to continue 

for the next 3 years by 4.5% 2016, 3.8% 2017, and 1.7% 

2018 with recovery again in 2019. 

 Teagasc has warned that rented land prices are too high.  

Potato crops rented land is achieving €550/ac in certain parts 

of the country, with grass crops are reaching €300/ac.  

Teagasc cautions that there is too much volatility in the com-

modities market. 

 Calf birth rates increased 6% in 2015 vs 2014. 

 Bord Bia estimate that there will be an extra 50-80k cows 

brought to slaughter in 2015, leaving Irish beef prices 

‘vulnerable to cuts’ in the second half of 2016. 
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Tourism 

 The value of Irish hotel sales 

surpassed €1bn for 2015.  

Savills Ireland reported a con-

sistently strong demand, includ-

ing the 14% growth in overseas 

visitors and the stronger US$ 

and £ sterling. 

 Ryanair became the first airline 

to carry over 100 million interna-

tional passengers in one year.  

Ryanair reported carrying 

101.4m passengers to Decem-

ber 2015. 

 58% of tourists polled for a Fail-

te Ireland ‘Value for Money’ poll  

rated the country as being good 

value for money with 34% citing 

‘Fair’.   

 Failte Ireland: It is expected total 

tourism revenue for 2015 to be 

€7.3bn which represents an 

11% rise on 2014.  Failte Ireland 

believes Dublin needs a further 

5,000 hotel rooms to deal with 

future demand.  The average 

cost of a room in Dublin is €112 

for January 2016. 

 Failte Ireland chairman Michael 

Cawley has warned of the 

‘underlying cost’ of a holiday in 

Ireland is at an ‘unacceptable 

level’ and warns against 

‘gouging’ visitors. 

World News 
 China: (4th January) Chinese stocks tumbled by a massive 7% amid re-

newed growth concerns.  The Chinese economy reported poor performance 

again in manufacturing which fell for the 10th month in a row in December 

and faster than the pace recorded in November.  The Chinese news, along 

with rising tensions in the Middle East between oil-rich Saudi Arabia and Iran, 

Stock culminated in markets across the world falling sharply. 

 China: (8th January) Chinese stocks tumbled again and the Chinese markets 

were frozen for the second time in 4 days after just 30 minutes of trading. 

 China: The Chinese currency, renminbi, is now at a 5 year low following a 

drop of 2% in the first week of January.  There are calls for the central bank 

to do more to control its exchange rate policy.  The growth of China is now 

slowing at a faster rate than previously forecast.  This could destabilise Chi-

na’s economy.   

 Oil has fallen to a 12-year low, reaching $33 a barrel following the Chinese 

tumult.  (Jan 8th) 

 The World Bank predicts the global economy will grow 2.9% in 2016, vs 

2.4% in 2015.  Developing economies as a group were cited by the World 

Bank as growing at 4.3% for 2015 representing the slowest pace since 2009.  

The Bank predicts the developing economies to grow 4.8% for 2016.  The 

global economy is in a dip currently caused by China & Brazil and other big 

emerging economies slowing down. 

 The Royal Bank of Scotland issued an extremely pessimistic report to its’ 

clients on 12th January advising them to ‘Sell (mostly) everything”, except 

high quality bonds.  They believe international markets could fall by as much 

as 20% and that oil may fall to $16 a barrel. 

 Africa became the fastest growing market for attracting Irish exporters during 

2015 according to the Irish Exporters Association. 
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USA 

 The economy grew  in Q3 due to consumer & business spending.  

The GDP grew 2% at an annual pace.  Consumer spending ac-

counts for 2/3 of US economic activity.   

 US household savings are at a 3 year high.   

 The US trade deficit fell in November by 5% to $42.4bn.  However 

despite this narrowing gap, exports declined in Q4. 

 Expansion in the US for Q4 slowed to an annualized pace of 0.7%, 

down from 2% in Q3.  Analysts had predicted 0.8% annualized 

pace.  Overall, the US economy grew 2.4% for 2015. 

 US exports dropped 2.5% in Q4 on the back of a strong dollar 

which made US goods more expensive.   

 Consumer spending rose 2.2% in Q4 vs 3% in Q3. 


