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Ireland 
 The Exchequer returns for November are expected to show a tax surge beyond the 

official figure initially given of €500m.  This will be enough to push Ireland far ahead 

of the projected target of €3bn with signs indicating the total tax haul to be €42bn+ 

 Lending to consumers fell again in October indicating than Irish consumers are con-

tinuing to save rather than borrow.  Lending fell by 2.5% on an annual basis. 

 Ireland’s unemployment rate for November remained unchanged from October at 

8.9%.  The highest unemployment rate during the economic crisis reached 15.1% in 

early 2012. 

 The Society of Irish Motor Industry (SIMI) shows new car registrations up 23% in 

November 2015 vs November 2014.  YTD, new registrations are up 30% YoY.  

HGV’s were up a very large 83% when compared with the same period 2014.   

 The Irish economy is growing three times faster than Northern Ireland.  EY predicts 

that GDP in the Republic will be 5.8% for 2015 and 4.3% in 2016.  Northern Ireland 

has been downgraded by EY to 1.7%, from a 2% earlier projection. 

 GDP is expected to be strong for Q3 following on from a very strong H1 showing 

GDP running close to 7%. 

 Minister for Public Expenditure & Reform Brendan Howlin has predicted Ireland’s 

growth to be 7% for 2015.   

 Christmas 2015 spend is expected to be the largest since December 2008 due to 

increased employment, positive consumer sentiment and rising retail sales YTD.  

However, growth is uneven with books and groceries remaining weak but electronics, 

fashion, footwear and furniture spend increasing.  59,000 extra people are in work 

over the Christmas period and the average increase in December spend per house-

hold is €600.  

 Consumer confidence is at a 10 year high following an improved jobs outlook and 

healthier household finances.  Black Friday and Cyber Monday were contributing 

factors to the confidence rise. 

 Manufacturing: 62% of manufacturers have seen an increase in 2015 revenue, with 

27% saying revenue remains the same.  24% of Ireland’s total output comes from 

manufacturing. 

 Exports of goods rose 17% in October mainly driven by the pharmaceutical sector 

(which saw a 29% increase in product exports).  Imports rose by 10% for October.  

This left a trade surplus of 29%.  The EU accounted for 49%, or €5.03bn of exports 

with the US accounting for €2.63m.  64% of goods came from the EU as regards 

imports, with the US & China accounting for 12% & 7% respectively. 
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GDP  

 USA 2.2%  Q3 

 China 6.9% Q3 

 Japan 1.6% Q3 

 Britain 2.3% Q3 

 Euro area 1.6% Q3 

 France 1.2% Q3 

 Germany 1.7% Q3 

 Greece –0.9% Q3 

 Spain 3.4% Q3 



Housing 
 €1.23bn worth of mortgages were drawndown in the 3 

months to 30th Sept 2015.   More than half of these were 

by first-time buyers (57%). 

 Residential rents rose again during the three months to 

30th Sept 2015 by 9.7% outside of Dublin, and 8.9% in 

Dublin. 

 14.4% fewer homes built in the first 9 months of 2015 com-

pared with the same period in 2014. 

 Planning approvals for houses & apartments were up by 

24% from July to September YoY.  Only 13 residential 

schemes of 25 units or more were granted permission dur-

ing the 3 months.  The total number of new homes granted 

planning permission so far in 2015 stands at 8,827. 

 139 weeks: time it takes housing projects to go from plan-

ning to construction. 

 There are 4,118 units with planning that have expired or will 

expire in 2015.   

 There is a new €2bn development set for Cherrywood in 

South Dublin, due to seek planning permission in a bid to 

deliver 3,800 new homes.  This is been driven by Hines the 

US Property giant.  They paid €280m for a 400 acre site. 

 NAMA have said that almost all of the 20,000 homes they 

are constructing will cost less than €320k which they be-

lieve is the limit of affordability for first-time buyers.  78% of 

the houses will be in Dublin with 15% in Kildare, Wicklow & 

Meath, and the remaining 7% outside of the GDA.   

 Cairn Homes & Lone Star are to buy the Project Star portfo-

lio including the Adamstown landbank for a c. €503m.  The 

overall development value is believed to be €2bn.  The sale 

frees up landbanks which can be used for building new 

homes however construction work is a few years away. 

Europe 
 According to the Ifo Index, Germany’s economy rose 

in November to 109 points, despite the Paris attacks 

and the Volkswagen fallout.  The main drivers of 

growth are domestic consumption and state spend-

ing to facilitate the 1m+ asylum seekers arriving into 

Germany. 

 Unemployment in the Eurozone fell to 10.7% in Oc-

tober from 10.8% in September.  This is now its low-

est level since January 2012. 

 3 Dec: The announcement by the ECB to boost its 

stimulus package resulted in sharp losses on finan-

cial markets after the plan fell well short of expecta-

tions.  However, the new initiatives are expected to 

aid Ireland’s economy recovery by weakening the 

euro which helps exports.  The package from the 

ECB included buying €60bn of sovereign bonds until 

at least March 2017 and dropping the deposit rate 

the ECB charges banks to hold their money to –0.3% 

- a record low. 

 The Greek parliament formally approved their 2016 

austerity budget which appears to be less austere 

than originally proposed.  The economy is due to 

shrink 0.7% in 2016, following 0% growth in 2015.  

The Greek Finance Minister expects a return to 

growth in H2 2016.  

 Euro zone Core Inflation—a measure that strips out 

price changes for items such as food and fuel fell to 

0.9 percent in the year to November from 1.1 the 

previous month.  This shows businesses are strug-

gling to raise the cost of goods to customers. 

 ECB President Mario Draghi said on Monday 14th 

December that inflation should reach the 2% target 

‘without undue delay.’ 

Capital Securities Corporation.  Economic Commentary.  DECEMBER 2015 

Healthcare 

 The HSE has warned the Government that the amount of patients due to be treated in public hospitals in 2016 

may fall by more than 20% due to lack of money.  The HSE has insisted they are €150m short for acute hospi-

tals in order to maintain existing services.  This drop in treatment levels will have severe repercussions for 

patients on waiting lists. 

 Health Minister Leo Varadkar is seeking an extra €100m before year end on top of the €600m already agreed 

from the Minister for Public Expenditure Brendan Howlin.  If granted, this will have a knock-on effect into 2016 

as the supplementary estimate for 2015 will be rolled forward.  The request has been challenged by  

   Mr Howlin’s department. 

 Medtronic has opened a €13m plant in Galway, with it being the sole manufacturing site globally for the new 

generation of devices for blocked arteries. 



UK 

 Growth in the UK economy looks set 

to increase in the fourth quarter. The 

index rose to a four month high of 

55.9.   October’s read was 54.9. 

 British manufactures are scaling 

back their hiring and investment 

plans for the first time in almost six 

years in the face of slower global 

trade. The EEF has predicted that 

manufacturing output will fall by 0.1 

percent this year.  This was attribut-

ed to decreasing confidence in slow 

global trade. 

 Disposable income rises in 2014 re-

sulted in an increase in spending on 

recreation by an average of 6.8% per 

household with overall household 

expenditure increasing by 1.4%.  

This follows years of decline.  How-

ever caution was called for as credit 

card debt is rising at its fastest rate 

in nearly a decade. 

 2.5m cars were registered in the UK 

in 2014.   

 House prices are expected to rise in 

December following a dip in Novem-

ber where they fell 0.2%. 

 Home builder Abbey reported pre-tax 

profits for the 6 months to end of Oct 

2015 are up 74%.  Abbey warned that 

there are skill shortages in all as-

pects of their business.   

 Mark Carney, the Bank of England 

governor is in no rush to raise inter-

est rates in the near future.  Extreme-

ly low oil prices and wages modera-

tion have removed the urgency for 

the interest rate hike.  Inflation was 

0.1% for November, well below the 

bank’s 2% target. 

 Britain’s jobless rate is now at its 

joint lowest in a decade.  Unemploy-

ment fell from 5.3% to 5.2% in the 3 

months to October.   

Farm & Food 
 The drop in milk prices is estimated to have cost rural Ireland 

€1bn for 2015, and there are warnings that it will continue for 

the first half of 2016.  However, Rabobank dairy analyst Kevin 

Bellamy believes there will be a ‘substantial price recovery’ in 

the second half of 2016 with China having worked through their 

stocks and therefore able to return to markets.  Milk prices fell 

by up to 40% while retail prices only fell 2% at EU level. 

 There has been an increasing number of farmers withholding 

their voluntary payments to the IFA following the fallout from 

the large pay package received by former CEO, Pat Smith.  In 

2014, these voluntary payments accounts for 40% of the IFA’s 

€12.9m budget.   

 The Department of Agriculture has underspent €115m YTD 

leaving almost 25% of its spend to take place during Decem-

ber.  There have been delays in payments from some schemes 

making their way to farmers. 

 Ornua (formerly The Irish Dairy Board) has opened a new plant 

in Lagos, Nigeria in a bid to attract more market share.  They 

predict to sell 45m litres of milk within the next 5 years.  Ni-

geria’s milk powder market was worth €455m in 2014. 

 Ocular Technology in Tipperary have developed a thermoduric 

bacteria detection system that can cut detection times from 72 

hours to 24 hours, with an alarm detecting the presence of 

such within 6 hours.  It is envisaged it can save the dairy sector 

€200m per year. 

 Teagasc is predicting a 5% rise in grain prices in 2016.   

 Pig prices are expected to increase by 6% in 2016.   
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Tourism 

 Tourism Ireland predicts  

more than eight million tour-

ists to visit Ireland in 2016.  

Tourism Ireland is an all-

island body.  Their chief 

executive Niall Gibbons 

gave caution against any 

businesses increasing pric-

es as the economy recov-

ers. 

 Expected revenue from Irish 

tourism for 2015 is €4.2bn. 

 The Griffin Hotel Group—

one of Ireland’s best know 

family owned hotel 

groups—posted pre-tax 

profits of €1.7m for 2014.   

 Ten counties will share €1m 

as part of the Ancient East 

initiative.  This is to build 

and develop new attractions 

to tell of Ireland’s history. 

 Irish buyers accounted for 

61% of transactions in the 9 

months to September, with 

the US tallying 25%. 

 78% of the volume of hotel 

sales were below €10m. 

 €93m worth of hotel assets 

were recorded for Q3 bring-

ing the amount of sales YTD 

to Sep of €322m. 

 Just 3 hotels have been 

added to Dublin since 2010: 

The Gibson, The Marker and 

The Dean.  There is a grow-

ing demand for beds in Dub-

lin hotels. 

World News 
 Argentina: the former head of the central bank (in 2002)  has been picked by 

Mauricio Macri to be his finance minister.  Alfonso Prat-Gay took over the 

position on December 10th when Marci was inaugurated.  Macri’s first job will 

be to abolish the strict capital controls in place since 2011 and to unify the 

currency.  Indications are this will result in a de-facto devaluation.   

 Argentina: President Macri abolished the punitive taxes on grain and beef 

exports in order to boost the extremely low central bank reserves.  The move 

will inevitably lead to a better exchange rate for Argentinian farmers to sell at.  

Argentina is the world’s largest exporter of soya-bean derivatives.  The 30% 

tax on soya exports will reduce by 5% per year. 

 Argentina: The Finance Secretary Luis Caputo has taken first steps to re-

solve the bitter dispute between the country and a group of US hedge funds 

which resulted in Argentina being isolated from global capital markets since 

2001. 

 Oil fell to its lowest point in 7 years following an Opec meeting which failed to 

address how they can deal effectively with a global glut.  Many analysts pre-

dict this oil glut to last well into 2016.  

 Japan is now not in recession but is growing strongly in the third quarter as 

GDP released ‘cemented its reputation for unreliability’ according to the Fian-

cial Times.   Growth was upwards from a fall of 0.8% to annualised rise of 1% 

wiping out the technical recession declared 3 weeks ago.  There has been a 

0.6% investment rise rather than a 1.3% QoQ fall as previously reported. 

 Chinese exports fell 6.8% in November YoY with imports falling 8.7% YoY.  

This reflects weak demand at home and abroad. 
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USA 

 In line with expectations, the Federal Reserve raised its interest 

rates by .25% for the first time since 2006.  The move is expected to 

be beneficial for Irish exports. 

 Job growth increased in November with the unemployment rate 

now at 5%, a 7.5 year low.  This jobless rate is in the range when 

many consider it as full employment. 

 November’s average hourly earnings increased 4 cents, or 0.2% vs 

October. 

 Manufacturing has been hit by a strong dollar.  Exports fell faster 

than imports as the strong dollar makes exports more expensive.  

Exports dropped 1.4% with imports dropping 0.6%. 

 Construction payrolls increased by 46,000 in November.   

 The services sector accounts for the bulk of employment increases 


