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Ireland  
 Consumer spending increased in July by 6.4% according to the monthly Visa 

consumer spending index.  Online goods spending rose 10% compared with 

July 2015. 

 New car sales rose by 20% for the first six months on the year pointing to 

increased consumer spending. 

 10-year government bonds dropped to their lowest on Tuesday 9th August 

selling at 0.363%.  At the start of July the same bonds were selling for 

0.825%. 

 Ireland’s unemployment rate for July stands at 7.8%, a marked difference 

from the 9.2% recorded in July 2016.  However, the youth unemployment 

rate climbed disappointingly to 16% in July, from 15.4% in June. 

 Irish exports for June rose 5% to €9.55bn.  However, without taking into ac-

count pharmaceutical products, exports were up just 1.2% for H1.  Imports 

dropped 8%.  The UK accounts for 17% of all Irish exports with Merrion 

Stockbrokers indicating that “30% of all employment is in sectors heavily reli-

ant on UK exports”.  The Brexit vote has certainly being a factor in these re-

sults with official figures due from the UK this week (w/c 14th August). 

 The jobs industry has enjoyed YoY growth in the Environment Health & Safe-

ty sector with an increase of 47% more jobs advertised in 2016 vs 2015.  

Engineering & Utilities increased by 38%, with the Construction, Architecture 

& Property sector up by 37%.  Secretarial & Administration has 30% more 

jobs advertised vs the same period in 2015. 

 Irish household debt is now at its lowest in a decade averaging €31,216 per 

household.  Household net worth increased €2.1bn QoQ with Investec ex-

plaining that housing represents “55% of Irish households’ gross assets”.  

Ireland is now the 4th most indebted nation in the EU vs its 3rd place last year. 

 The EU has ordered Apple to pay the Irish Government €13bn in back taxes 

following a ruling declaring that their tax regime with Ireland was illegal.  A 

key Apple department in Ireland had paid just 0.0005% tax.  Both Apple and 

the Irish government have appealed the ruling.   

 The tax take for August was €200m below forecast but with a €1.7bn in-
crease YoY vs 2015.   The budget deficit was €329m as compared to €1.3bn 

in the same period last year. 
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GDP  

 USA 2.0%  Q1 

 China 6.7% Q1 

 Japan 0.1% Q1 

 Britain 2.0% Q1 

 Euro area 1.7% Q1 

 France 1.3% Q1 

 Germany 1.6% Q1 

 Greece –1.3% Q1 



Housing 
 House construction increased in July with the PMI hit-

ting 61.  Construction of residential properties is still 

very much behind where it needs to be however. 

 GeoDirectory carried out a survey of housing activity in 

Ireland and has found a new three-tier system has 

emerged.  The third tier are rural counties where there 

are large vacancies rates and low house prices – main-

ly areas like Leitrim, Longford and peripheral Midland 

counties.  Monaghan has the lowest rate of activity with 

only 329 properties sold in the 12 months to June 

2016.  Roscommon, Longford and Leitrim all have an 

average house price of less than €100,000.  The first 

tier is Dublin which has the highest prices and turnover 

rates, with commuter belts and Cork & Galway in the 

second tier.  

 6,803 mortgages were drawn down in Q2 which repre-

sents a 24.9% volume increase vs Q1, and 11.2% 

higher than the same period last year.  Value-wise, it is 

a 28.8% increase on Q1 and 17.9% on the same peri-

od in 2015.  First time buyers accounted for 49.5% of 

transactions. 

 Many estate agents have warned that Ireland is facing 

its worst level of available housing for sale in 50 years.  

The tight squeeze on available properties for sale are 

pushing up house prices with reports of semi-d’s in 

Kilkenny increasing by 12.5% in 3 months. 

 21,100 Irish nationals returned to live in Ireland so far 

this year which is a 74% increase on last year.  Howev-

er, 31,800 have left the country in the year to April.  

This still represents a 9.9% drop on 2015.  The UK is 

the prime destination of choice for 16,600 people 

(national and non-nationals) moving there in the 12-

month period.  Surprisingly, the US attracted more im-

migrants than Australia which was down 17% on 2015, 

and a massive 65.9% since 2012. 

 Figures from the Banking & Payments Federation Ire-

land show mortgage approvals have increased by 

17.6% in the year to July 2016.  The value of mortgag-

es rose by 28.5% in the same period.  Approvals are at 

their highest since January 2011.  FTB’s looking for 

approval grew by 14.7% and represent 48.7% of the 

total market share.  Switchers account for just 7.5% of 

mortgage approvals. 

World 
 Consumer prices were unexpectedly flat in July re-

maining unchanged from the previous period.  The 

CPI was the weakest it had been since February 

2016.  Financial markets in the US were giving a 

50/50 change to the Federal Reserve raising its rates 

in December.  July saw petrol prices falling 4.7%, 

medical care increased by 0.5%, doctor visits rose 

0.7%.  New cars/vans increased for the first time in 5 

months. 

 Productivity in the US fell unexpectedly in Q2.  This in 

turn raised questions about whether companies will be 

able to sustain their recent profitability and ability to 

keep hiring employees. 

 The Federal Reserve reported in a speech to the As-

pen Institute that slowdown in productivity had in-

creased 1.25% every year from 2006 – 2015.  Howev-

er, the year 1949 – 2005 reported a 2.5% slowdown 

per year in productivity. 

 US consumer spending rose 0.3% in July which fol-

lowed an upward revision to 0.5% for June.  Consum-

er spending in the US accounts for two-thirds of eco-

nomic activity.  Personal income rose 0.4% in July.  

Wages rose by 0.5%. 

 China: Imports and exports fell unexpectedly further in 

July.  Imports fell 12.5% vs the previous year and was 

also the biggest drop since February.  Imports have 

fallen for 21 consecutive months.  This indicates that 

China’s domestic demand is sluggish.  Exports mean-

while fell 4.4% YoY, and for the 12th month in a row.   

 Japan grew slower than predicted in the 3 months to 

the end of June reporting annualised GDP of just 

0.2% for Q2 vs the predicted 0.7% increase. 

 Gold exports from Switzerland to India have fallen 

76% in July, with China importing less of the metal 

also.  However, a main contributor to gold’s decreas-

ing value is the likelihood that the US Federal Reserve 

will begin to raise rates towards the end of the year 

making US Treasuries a more appealing option. 

 Argentina:  Unemployment has risen to 9.3% for Q2 

but officials said that the original 6.6% reported during 

the previous administration could not be used for com-

parison.  President Macri’s approval rating has fallen 

to 43% from 51% as the economy slows and consum-

er confidence falling.   Macri’s party are hoping the 

public will stay with them as it predicts that Argentina 

will perform better in 2017.  
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UK 

 The Bank of England has cut interest rates 

by 0.25% in order to try avoid a recession.  

This is the first rate reduction in 7 years.  A 

£60bn QE package was also launched.    

The bank’s growth forecast remained un-

changed for 2016 but drastically reduced it’s 

2017 and 2018 growth forecasts.  2017 is 

now expected to grow to 0.8%, down from 

2.3% and 2018 is expected to increase by 

1.8% rather than 2.3%.   

 Consumer prices increased in July to 0.6% 

vs the same month last year which was bet-

ter than forecasted by economists.  The 

Bank of England had set a 2% target how-

ever, and the figure fell far short of this.  

Rising fuel prices were given as the reason 

for the increase.   

 Economists have warned that the Brexit 

vote will result in higher prices over the next 

few months which will push inflation over 

2.5% for H1 2017. 

 Industrial production went into its sharpest 

decline for almost 4 years during July as 

companies scaled back on output following 

Brexit.  Exports however have increased 

due to the drop in the sterling exchange 

rate. 

 Greater Manchester is in the depths of its 

own housing crisis as well as London with a 

14% drop in home ownership levels over 

the last 13 years.  This drop is twice as fast 

as England as a whole.  The city’s popula-

tion grew 20% in a decade to 2011.  House 

price growth however has increased much 

greater than wage growth.  

 The UK reported a drop in unemployment 

for July which came as a surprise to most 

due to the Brexit vote.  Claimants fell by 

8,600 vs a 900 increase in June.  The un-

employment rate remained steady at 4.9%. 

Farm & Food 
Land sales are down 50% for the first 6 months of the 

year vs the same period in 2015.  3,303 acres was sold 

for the first 6 months of 2016 vs 6,007 in 2015.  The value 

fell from €57.8m in 2015 to just €27.9m in 2016.  The av-

erage acreage price is down 12% to €8,445.  A Mullingar 

auctioneer said that the farming climate is ‘very negative’, 

whilst a Kilkenny auctioneer attributed the drops to lower 

farm incomes.  North Leinster saw the least amount of 

decreased sales with -18%. 

The first ever agri-crime survey is underway to gain statis-

tics about rural farming crime, of which none currently 

exist.  The study is supported by the ICSA and Waterford 

IT. 

Demand for lamb has risen with trading at €85 per head 

for Suffolk crosses.  Mountain lambs were trading at just 

€40 - €50 per head. 

€100m is set to be wiped off the incomes of cereal grow-

ers this year due to poor yields and high prices.  The IFA 

has advised cereal growers to reject a ‘forward price from 

Glanbia’.  French grain yields have collapsed also which 

will have a knock-on effect for world markets.   

The Tillage sector has been badly hit in 2016 with the IFA 

warning that sowings for Autumn could be down by as 

much as 15,000 hectares which in turn means that the 

total area under-tillage area has fallen by 20% in the last 

5 years. 

Farm incomes for 2014 for the country showed great dis-

parity with Waterford the highest earning region with in-

comes averaging €38k but Leitrim reported average in-

comes of just under €11k.  The Offaly average was al-

most €23.5k.   

The EU has requested an overhaul of the Areas of Natu-

ral Constraint (ANC) (which are disadvantaged areas) 

with 75% of the country being placed under this label.  

Farmers within the area are entitled to annual payments. 

Lidl is pushing ahead with plans to add an extra 600 em-

ployees to its workforce, investing €110m in the project.  

Lidl have 11.9% of the Irish market share. 

IBEC which is Ireland’s largest business body has warned 

that Irish food exporters face a €700m drop due to Brexit 

if sterling continues to depreciate and head toward the 

90p mark vs the euro.  Just 1 in 10 businesses had con-

tingency plans in place for Brexit. 
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Tourism 
 France has reported a downturn in its tourism sector following terrorism attacks.  Overnight stays have fallen 10% in the 

year to the end of July even though France had hosted the Euro’s.   

 Latest CSO figures for Travel show Irish residents took 1.5m foreign trips during Q1 2016, a 12.8% increase compared 

to the same period in 2015.  Nearly 50% of the excursions were for holiday-purpose.  The UK and Spain were top desti-

nations.  The value of spend during the trips was estimated to be €600m. 

 Dublin Airport enjoyed being the fastest-growing airport in Europe during H1 2016 with the airport reporting an increase 

of 13.4% in passenger travel.  Dublin is now the 15th biggest airport in Europe with London Heathrow remaining the 

biggest handling 35.7m travellers during H1. 

 Shannon Airport increased passengers during H1 by 3.8% and Cork reported an 8.8% increase for the same period. 

 29 hotels have been sold in H1 2016 worth a total of €136m.  CBRE reports that €500m of hotel sales are currently in 

negotiations and that 2016 is shaping up to be a record year. 

 Figures released for H1 show a 13% increase of overseas visitor’s vs the same period in 2015.  

 Qatar Airways has upped its stake in IAG to 20% following the drop in the company’s share price by 24% following 

Brexit. 

 The former Burlington Hotel is to be sold by its owners Blackstone Group for a reputed €180m to a German entity.  The 

hotel, which was renamed the DoubleTree Hotel was bought by the group in 2002 for just €67m.    The Dublin Hotel 

market is becoming increasingly more expensive with RevPar up 21% so far this year to July.   

 The Gresham Hotel attracted a bid of over €90m with Riu Hotels & Resorts the preferred bidder.   

 Failte Ireland is looking for an advisor to help it develop the Midlands region and develop a new tourism strategy.  Many 
parts of the Midlands fall outside of the Wild Atlantic Way and the Ancient East captions.  The areas in question are 

east Galway, Roscommon, Leitrim and north Tipperary.   

Capital Securities Corporation.  Economic Commentary.  AUGUST 2016 

HEALTHCARE 

Minister for Health Simon Harris has launched a 5-point plan to tackle hospital waiting lists.  However, it has been 

met with many saying it will not work as there are not enough frontline staff in the Health Service.  They 5 points 

are: 

1. Allocate €50 million in Budget 2017 to tackle waiting lists, including €15 million for the National Treatment Pur-

chase Fund. €1 million ring-fenced for endoscopy procedures. 

2. Clinical validation of all in-patient waiting lists at the end of August to ensure accuracy. Doctors to ensure lists are 

chronologically accurate. 

3. Special Delivery Unit (SDU) to oversee implementation of waiting list improvement plan. 

4. SDU to appoint an “improvement lead” for each hospital group to ensure hospitals are carrying out the maximum 

number of procedures possible. 

5. HSE to produce specific waiting list proposals for this year and to tell the Minister if any money should be ring-

fenced for specific procedures. 
 


